be brought into account; to bring in other parts would involve
such high administrative costs as not to be worth while. In
general, therefore, the tax-gatherer has to content himself,
for his object of assessment, with money income. In resorting
to this makeshift he does not, of course, obtain quite the
same result as he would have obtained if he had been in pos-
session of a more efficient technique. He leaves outside his
net, and so differentiates in favour of, certain forms of real
income, not because he wishes to do so, but because he cannot
help himself. Thus he neglects the benefit which the owner
of a motor-car or yacht, when he uses it himself, obtains
from it directly, only including what he obtains from it in-
directly when he hires it out for money. He omits also certain
parts of real income that some employees — e.g. a bank-
manager with a rent-free house — receive in kind. Moreover,
it is easy to imagine a type of society in which all the members
should club together in a self-sufficing community, growing
corn, baking bread, making clothes, digging out coal and
building houses, and sharing the proceeds of their joint work
among themselves without any money payment whatever
being made. Conceivably, the whole nation might organise
itself into an immense mutual association on this pattern,
with the result that, though its real income remained as large
as it is now, there would be no money income at all. If this
happened, money income would no longer be even a plausible
index of real income. In civilised communities as at present
organised it so happens, however, that by far the greater
part of real income is represented in money income,1 so that
1 In the co-operative societies of the United Kingdom it is sometimes
suggested that a very large element of non-monetary income comes into
being annually. This, however, does not seem to be so. On the side of
labour, in the widest sense, there are paid managers, a paid staff and paid
workpeople. There is also an unpaid committee, corresponding to the paid
directorate of a joint-stock company. The work of this committee is the
only item on the side of labour in which an income of real service is embodied
without a money counterpart. Plainly it can only amount to a very trifling
proportion of the whole. • On the side of capital the contention that the
co-operative form of business organisation enables a considerable amount of
real income to be created which is not represented in money is more plausible.
The service rendered by the share-capital of members has a fairly satisfactory
money representative in the interest that is paid on it. But, so far as capital
is obtained by contributions to reserve funds and by the retention on the
part of the societies of moneys which are to become " divis " during the
interval between the purchases by members of goods for cash and the dis-

